Notes to the Condensed Consolidated Interim Financial Statements




Fiamma Holdings Berhad (Company No: 88716-W)

A.
Notes to the condensed consolidated interim financial statements for the financial period ended 31 December 2009.

A1.
Accounting Policies

These condensed consolidated interim financial statements have been prepared in accordance with the applicable disclosure provisions of the Listing Requirements of the Bursa Malaysia securities Berhad and FRS 134, Interim Financial Reporting. They do not include all of the information required for full annual financial statements, and should be read in conjunction with the consolidated financial statements of the Group as at and for the financial year ended 30 September 2009.

The following notes provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 30 September 2009.

The condensed consolidated interim financial statements has been prepared using the accounting policies and methods of computation consistent with the most recent audited financial statements of the Group for the financial year ended 30 September 2009, except for the adoption of the following new Financial Reporting Standard (“FRS”) effective for the financial period beginning 1 October 2009 as disclosed below:
FRS 8, Operating Segments

As of 1 October 2009, the Group determines and presents operating segments based on the information that internally is provided to the Chief Executive Officer, who is the Group’s chief operating decision maker. This change in accounting policy is due to the adoption of FRS 8. Previously, operating segments were determined and presented in accordance with FRS 1142004, Segment Reporting.

Comparative segment information has been re-presented. Since the change in accounting policy only impacts presentation and disclosure aspects, there is no financial impact on the Group. 
A2.
Report of the Auditors to the Members of Fiamma

The reports of the auditors to the members of Fiamma and its subsidiary companies on the financial statements for the financial year ended 30 September 2009 were not subject to any qualification and did not include any adverse comments made under subsection (3) of Section 174 of the Companies Act, 1965.
A3.
Seasonality or Cyclicality of Interim Operations

The business of the Group was not subject to material seasonal or cyclical fluctuations. 

A4.
Unusual Items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There are no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter and financial period ended 31 December 2009.

A5.
Material Changes in Estimates of Amounts Reported 

There were no material changes in estimates used in reporting the current period as compared to the financial statement of the Group for the financial period ended 31 December 2009.
A6.
Debt and Equity Securities

As at 31 December 2009, total number of treasury shares was 7,234,900, representing 5.8% of the total paid-up share capital of the Company. These shares were being held and retained as treasury shares as defined under Section 67A of the Companies Act, 1965.
There were no issuance, cancellation, resale and repayments of debt and equity securities for the current quarter and current financial period ended 31 December 2009.
A7.
Dividend Paid

No dividend was paid during the current quarter. 
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A8.
Segment Information
The Group’s financial information analysed by business segment is as follows:



Investment 



Holding & 



Property
Property
Trading &





Investment
Development
Services
Elimination
Total
RM’000
RM’000
RM’000
RM’000
RM’000


For the period ended 31 December 2009
Business Segments


External revenue
181
850
48,737    
-   
49,768

Inter-segment revenue
    1,726
-   
11,214
(12,940)
-   



_______
______________________________
_______
________

Total revenue
1,907
850
59,951    
(12,940)
49,768



======
===========================
======
=======



Segment results
(74)
(45)
7,550
-   
7,431

Finance costs
(1)
(567)
(346)
-   
(914)



_______
______________________________
_______
________


(Loss)/profit before taxation
(75)
(612)
7,204
-   
6,517





======
===========================
======
=======



For the period ended 31 December 2008
Business Segments


External revenue
208
288
39,451    
-   
39,947

Inter-segment revenue
    683
-   
3,089
(3,772)
-   




_______
______________________________
_______
________

Total revenue
891
288
42,540    
(3,772)
39,947



======
===========================
======
=======



Segment results
1,131
(269)
4,371
-   
5,233

Finance costs
(1)
(353)
(478)
-   
(832)



_______
______________________________
_______
________


Profit before taxation
1,130
(622)
3,893
-   
4,401





======
===========================
======
=======



As at 31 December 2009
Assets

Operating assets
149,127
84,451
160,614    
(117,835)   
276,357


Tax assets




391








________

Total assets




276,748








=======



As at 31 December 2008

Assets

Operating assets
147,694
84,059
141,572   
(109,839)   
263,486


Tax assets




392








________

Total assets




263,878








=======


A9.
Property, Plant and Equipment

Property, plant and equipment are stated at cost/valuation less accumulated depreciation and impairment losses.

A10.
Events Subsequent to the Balance Sheet Date

There were no material events as at 18 February 2010, being the date not earlier than 7 days from the date of this announcement that will affect the financial results of the financial period under review.

A11.
Changes in Composition of the Group

There were no changes in the composition of the Group for the current quarter and the period up to 18 February 2010, including business combination, acquisition or disposal of subsidiaries and long-term investments, restructuring and discontinuing operations.

A12.
Contingent Liabilities


Contingent liabilities of the Group are as follows:


 18 Feb 2010
30 Sept 2009

RM’000
RM’000

Guarantees to financial institutions for

  facilities granted to subsidiary companies
110,389
110,455

======
======

B.
Additional information as required by the Listing Requirements of Bursa Securities.

B1.
Review of the Performance of the Group


Current
Preceding year

financial
corresponding


period ended
period ended


31 Dec 2009
31 Dec 2008

RM’000
RM’000

Revenue
49,768
39,947
Profit before taxation
6,517
4,401



The Group recorded a higher revenue of RM49.768 million for the current financial period ended 31 December 2009 as compared to RM39.947 million achieved in the preceding year corresponding period ended 31 December 2008. The increase in the Group revenue was mainly due to improved performance of the trading division arising from increase in demand for the Group’s products and increase in product range.
The Group recorded a profit before taxation of RM6.517 million for the current financial period ended 31 December 2009 as compared to RM4.401 million in the preceding year corresponding period ended 31 December 2008. The increase in profit before taxation was mainly attributable to higher revenue and better product mix.
B2.
Comparison with Preceding Quarter’s Results


Current
Preceding


quarter ended
quarter ended


31 Dec 2009
30 Sept 2009

RM’000
RM’000

Revenue
49,768
49,778
Profit before taxation
6,517
6,073
The Group recorded a revenue of RM49.768 million for the current quarter ended 31 December 2009 compared to RM49.778 million achieved in the preceding quarter ended 30 September 2009. The Group recorded a higher profit before taxation of RM6.517 million for the current quarter compared to RM6.073 million recorded in the preceding quarter ended 30 September 2009. The increase in profit before taxation was mainly attributable to better product mix in the current quarter.

B3.
Prospects

The Group expects the coming financial year to be challenging. The Group will continue to enhance its customer and product base and raise the awareness of the Group’s products through aggressive advertisements and promotional activities for the trading division. The Group’s property development activities in Kota Tinggi, Johor is on going. The promotion and marketing of the development of the two parcels of land in Kuala Lumpur will commence when approvals from all relevant authorities have been obtained.

B4.
Profit Forecast or Profit Guarantee

Not applicable.
B5.
Taxation
Taxation comprises the following:


Financial



period ended



31 Dec 2009


RM’000

Current year tax expense

1,543
Deferred tax expense

174








1,717


RM’000
Profit before taxation

6,517
Tax at the statutory income tax rates

1,629
Other tax effects

88


Tax expense

1,717
B6.
Sale of Unquoted Investments and/or Properties

There were no sale of unquoted investment and property, plant and equipment during the current quarter and financial period ended 31 December 2009.

B7.
Investment in Quoted Securities

There were no purchases or disposals of quoted securities during the current quarter and financial period ended 31 December 2009.

B8.
Status of Corporate Proposal

On 30 November 2009, Itatech Sdn Bhd (“Itatech”), a 100% owned subsidiary of Fiamma, entered into a Sale and Purchase Agreement (“SPA”) with a third party for the disposal of the remaining parcel of its investment property comprising a piece of freehold land for a cash consideration of RM2,493,372. The disposal consideration was arrived at on a willing buyer-willing seller basis and 10% deposit amounting to RM249,337 has been received by the company. The transaction is expected to be completed within three months from the date of the SPA.  

B9.
Group Borrowings and Debt Securities

The Group’s borrowings as at 31 December 2009 are as follows:


Unsecured
Secured
Total



RM’000
RM’000
RM’000

Non-current
Repayable after 12 months

Term loan
-
8,000
8,000

=====
=====
=====


Unsecured
Secured
Total



RM’000
RM’000
RM’000

Current
Repayable within 12 months

Bills payable
27,540
-
27,540
Term loan
-
2,000
2,000
Revolving credit
-
9,000
9,000

Hire purchase liabilities
31
-
31
Total
27,571
11,000
38,571
=====
=====
=====

B10.
Off Balance Sheet Financial Instruments

During the financial period to-date, the Group did not enter into any contracts involving off balance sheet financial instruments.  There are no financial instruments with off balance sheet risks as at 18 February 2010, being the date not earlier than 7 days from the date of this announcement.

B11.
Changes in Material Litigation

There was no impending material litigation as at 18 February 2010, being the date not earlier than 7 days from the date of this announcement, other than as disclosed in the most recent audited financial statements for the financial year ended 30 September 2009.
B12.
Dividend

No interim dividend was declared for the current quarter and financial period ended 31 December 2009.
B13.
Earnings per share 


Basic earnings per share

The basic earnings per share for the current quarter and the current financial period ended 31 December 2009 are calculated by dividing the Group’s net profit attributable to ordinary shareholders of RM4.137 million, by the weighted average number of ordinary shares in issue as follows:


Financial



period ended



31 Dec 2009



‘000


Issued ordinary shares net of treasury shares 


   at beginning of the period

117,914




_________



117,914

Basic earnings per share (sen)

3.51

Diluted earnings per share

The diluted earnings per share figures are not shown as the conversion price of warrants is higher than the Company’s share price at the balance sheet date.

B14.
Provision of Financial Assistance

The amount of financial assistance provided by the Company and its subsidiaries to its non wholly-owned subsidiaries pursuant to paragraph 8.23(1) of the Listing Requirements is as follows:-

	Type of transactions
	Cumulative value as at  
 01 October 2009
RM’000         
	Value provided during the quarter

RM’000
	Cumulative value as at 
31 December 2009
RM’000

	Corporate guarantees to financial institutions for trade facilities granted to non wholly-owned subsidiaries


	20,373
	-
	20,373

	Advances to non wholly-owned subsidiaries
	-
	285
	285


The above financial assistance does not have a material financial impact on the Group.

This announcement is dated 25 February 2010.


1

